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THE PRAIRIE OIL & GAS COMPANY 1901-1811
By Dovid C. Boles”
Beftre 1900 vietally ofl arude oil production had been

Jewan, Oklahoms, and Kansss, Standard Ofl Company (New
which controlled. spproximately eighty-four percent of

o Mid-Continent o1l fld in itn eucly davelopmant, Fram me
Mid-Continent Zields ceme & Mood of mew protests againt pi

A eractices which oparators in the sastarn fiokla pad loiled
to remedy by legislation.

In 1895, The Forest Ofl Company, 1 subwidiary of Standand
0il, scquired the interests of James M. Guffey and John Galey,
who the year before had found off while seeking eil and natuzal
near Neodesha, Hansss.? With the acquisition of epproni-
mm forty wells from Gulley and Galey. The Forest Oil Coen-
me setiva in the production of oil. Nearly twa years
B e Standaed o Geimpany Raneoa) bullt 4 500 barrel
per day refinery at Neodesha, Kansas, which was the Mrst re-
finery in the Mid-Continent. grea >

Neither of these companies provided an aequate basie for

emmm In Kansus bessute of thei 'Imuhd d..m A third
the Hanazs Oil & Gas Compa:

comber. "i7, 10+ O Jamary 15, 1901, Tha Starsdard 0¥ Com
iy {New Jersey) amended the charier of the new comcern,
dunmglummumhmmuacmmmm'm{-wu
4n atleznpt at, clavification nd gwned &n oil company
i Weel Vitginin with a smll.lr nnme‘ The Praiie Iocated it
—_

Prapgl Wt G Tloles han contributed (hin ncticle an_(he mm, .-r the
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2
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o oF 27 Becverry o Blbie ot Fpmome, Ohivbo
mq,,"tv\ W Hidy and Muriel B Ridy, Mioneorin
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central office in Independence, Kansas, and the town becam,
the focal point for ite eperations,

The Prairic wae charizred to own and opertie produgin,
propertien and ko buy, sell, nd transport od.l thmun'h Pire ling
The amall pipe line systems staried by ifn predecemars wam
extended, mlmaslxlnch]mewuludwwmmm
pools at Charute #nd Humboldt with the refinary st Neofesha s

its
Ill.ullrm of the price paid for crude ail, Stendard had been lhlp
to vontrol the production of cil in other oil fislds, and this
palicy seemed to be working in Kansas.?

'['hll period of friendly attitudes wes o ba shorl, becausa
Ka

Indian Tertitory to transport
‘April, 1908, all of the oil produced in the Ouage Tmervation ¥s
shipped by train 1o the tefincty at Neodeshn at & cot of twenty-
two cants per harrel. In April, the Prairie completed & pipe line
1o Caney., Kanws, enabling the Oklahoma producers in tha
Osage Tecritory o nnlmad theiz barrels at. this eiation for & ot
in relzon ranaportarion of only sixieen cemts per hlrml 1 The
Oklaboma producers were pleased with this devel

Alter an ealanded waif, the Prairie received permiml'vﬂ
from the Department of Interior on July 21, 1908, ta lay b
pipe.!! During this yeat, 4 line was completed to the Bartles
ville and this

area, proved io be a very successful venture for
u»ehwngmommﬂ started to outprodue
rpirh[nnneﬂurth)kﬁ)ahrﬂlt"‘m

T ¥ Chnries, Peairis 001 & Qe Compans. Jauiary 15, 1901 "
s Lavt B disdens, Slendord O Compuny (fndizas) (New R
Anmliton-Centuey-Cralie, The., 1960,

10 Jobnwon, American Pairsloum Pipelines, p. 212
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by the Prairie from the Red Fork and Cleveland ficlds lo (he
siorage farm at Humbcldt, Kanass.4

[n 1504, tha Prairic completed additional pipe lines and
ge fatma in an sbtempt to continue buying all available
.,-m B 5L, The retiners ot Nocdeshn increnped its sapacity
500 barrele. per day to 2500, and when this proved inadequate,
Hra Prairic wes foroed to lock for another cutlet. The Standard
o.| Compary (Indiana} had just compleled & refinery at Sugar
near Kaness Cily, Mimsouri, and the Prai built a
mu lina from its stornge farm 4t Humboldt to this plant. This
wap the fimst trunk Tine to branch cut of the Mid.Comtinent
field. Until mid-1904, moat of the oll obtained by the Prairie
wan handled by these two plents, but during ihe latter part of
the year, produstion of oil increased o 19000 barrele per day
and again there wan & nasd for an outlet.’? In December, 1504,
w trunk line was begun thal would extend [rvmﬂuprCmg\h)
‘Whiting, Indiana. It reached ita destination in June, 1905, en
abling Sandard 10 pump ctude cil fom the Mid-Continent to
the Atlantic The cost of the Prairie line wae estimated at
$16,000,000.'¢

ing Jenuary, 1905, tha Prairie began storin)
‘arrels of oil per day. Scon it had B.000,00) barrels i
The Thairis's various atorage farms curiailed 2 ceriain amount
of rigk aince a fireprool storage tank had net been invented.
“Through frequent electrical gtormg in Kanaas and Oklshoma,
the Prairie Jost 3 large quantity of crude ail. Untl February,
1905, it purchaned all the gil oifered by the Kangas producers,
but at thia point, production was higher than demand snd the
market price of crude oil began o drop. Then cme the first
taajor proteat againgt the Praitic ond ils practices.

A5 Tong an business waw going well for the producers, Thare
528 bt of s srificiam by the ndependert

the price declined becauss of the Influx of Indian nn-lmry
°il, they marled o examine the Prairie’s practices. In Kansas,
‘H:P'nim and its predecensory extablished a dual pricing eys-
oo tox the oil recesved from the Neodeshe aren. Oil purchased
T fouth of Neodesha was given & highes prics than that

B the norih.1® The producers could see no zasson for thia

Semenamce in price, but. Standard justified it by mying e
Teckived from the southern fizlds better suited their use. Besides.

ikiumn, Fiondard O Oumpamy iTndins) 1. 17
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the differentisl in prices, there had boen a three cent uw o
forced mguinst [mpuritics which the independents claimed d|

exist, ard @ one-hall to ona cent chatge for “steaming,” M,h
od to move oil in &n eaier manner.1®

Among the measures adopted ny Slandard menagers 1
contrel pelroleum prices were changes in product classifictio,
naes, the Prairic designates! (hree grades, reughly on
basio of £ gravity, and scaled prices scoordingly. Alter November
10, 1904, Mid- Continent ol wan purchased by gravity valustion
All il ghowe thirty-two Baumé received n given price, and .u
oll below this Tating wag given a reduction of five cents
barrel for every umLhnIl de,
Holals oh_peud o the
by officials of tl.mi.uld Oil Company (New Jcme‘y) The
Praltie's officia’s thought this would bring renewed criticim
upen their palicy which it didi! Although producers disliked
it a butter method of pricing wae not found for another decade,

In Kanas, the produccrs believed they could escape the
power of fhe Prairie by shipping their crude il to Hanass City
128 Crasbn se fuel oll, The wailvods raed their Tates end Ihe
cers gaw thempelves caught in & conapitacy by big bosi
neast This lefl the ollinen in Kansss only two choices: wll to
the Prairie st u low price ar retain their oil in starage tanks.

Other changes in the Prairie's purchasing techniques re
flected the shifting relationship between mdmm af crude ol
and availabl= sterage capacity. The Preirie tried to justify ita
pasition by saying it cauld not handle &l ofl produced in Kan-
sas and Okleshoma, and that it had never intended to do B:':;

would enter all phoses of the puml-um industry with the hape
o tunmn! Standard out of the giad

The p ro reeded capital 1o eupport their pnueeta"‘

mmmd o the Stati: of Kanaas for fens. The idea bes

Fart of the Republican platform in the 1304 election thus e

troducing the questipn of 3 saleowned refinery into the caf

paign. In compliance with his party's platform, Governor E&"
ward W, Hock reviewed the problems facing thy ollren it 1

n
Pianeering
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rmugural addiesnt” In the oddremn delivered i the leghlatuze,
pe said:™

«Monopoly destroys competition, and that is all Dﬂaham
doss, considered from an incuatrial glandpoint. Rather,

fore, than to penit the great monepolies ta rob uwabch-zu'u
unhs wat reservairs of oil which have been stored by the crtator
peneath our soil, T am inclined lo waive my objection to the
eocialitic phase of the mbject and recommend tat establish-
went of an oil refnery of our GWN in our state ln! the preservation
of our wealth end Lhe pratection of our paople.

T legilator Hatened attentvely. At the opening of the
tive gession, thete were many plane, suggestions, and Eills
o Lo help. fhe ailmen a their fight againat Staniard, The
firsl to win epproval was Senat Bill 0, inkroduced on' Jam-
\ary 17, 1905, by Senstor Ssm Porier of Montgomery County.
1s title was “An act lo provida for the congtructim, med
emance, and operstion of a state cil refinery and o provide
tha mecessary fonds for auch condtrustion, maintenance, aper.
ation, and management. thereol urvier gtate control. "

While this bill wan being cansidered, the oil producers were
imued Bn invitation to attend & meeling of the newly farmed
“Chantaugua Counly Oil Producers Association” i Topel,
The meeting was called “to discuss (he present mndnwm .nd
futare proapects of the petroleum industry of this siate,
1o teke guch united action as may then and therc be b N
Proper and necemary " Every ofl producing ares in the state
‘W feprasented at thig conierence 24

The Association presented five resolutions 1o the Legiglalure.
They ashed for swistrustion nl 4 statesomed refinery and re.

maximum freight rates on wl prohi rebates and
ion in. the price of lined cil, and caubehing s ciate inpector
{o test the gravity of Il legialation wes enacted sxcept the
lugt mluum. All the L.ws pleased mest of the cilmen i Al
hu'h oilmun wanted el fiva resolutions arted upon, Lhe
wialative seoalons being Limited in durstion by law sccunpliched
"3_1!_- ethon was npplauded by many groupa aines it wag te
el Mo of Govcronr Fvard W, Hoek, 106, .
""";:I 5 br tgd md the Kanean State Histrical Sorbay, ".,X m
l'IﬂFr as ha Srmaic o} ike BF-I! of Kanrm,

uia,
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ﬁnthme!llal.s slate had taken any noteworthy ection aRaingy
the Standard Ol Company.

w.n. e, imroduction of this bill, & great deal of activ,
mong the oil interest, 1t became & hatg,
o] bebveen conmarvative and libors) groups The conlrovery

Fog and apersling  refinary to s tocated at Pera in Chautuoqg,

County.$* The supporters of the aet believed ity puasge o

drive. Standard from the clate. The opposition realizsd the

fncey suould bring ltle it sice it ould handle only show
twelth to ane-tenth of the state's ail production.

The apposition, lad by W. 5. Fitzpatrick, pmelld!m of fhe

ment went. to the Supreme Court. of Kansan for u ruling. On July
7, 1905, the Supreme Court rendered part of Senate Bili 30 nul
and void M Tha eecticn invalidated by the court was ths one thai
dealt with a slatz-owned tefinery. It was said i be in m-mm
mu. um constitution of Kansas. Fitzpatrick, it must be noted,

1909, to become & member of the legal stalf M the
Beairie Oil £ Gas Company.»2

ianat 8 ical ar econamic characteristic nor

Gevelopment of public sentiment in opposition to large corpors:
tione. Ida Tarhell and President Theodore Rooaevelt had Teudiog

large financia] orgenizations. The effect of their commeants on the

American pecple cannot e evaluated precisely, Sl they must
be montioned when wé wra talking sbout the uproar againsl bie
buasiriess.

‘The Praicie's method of purchass and tansportation diftersd
in

carrier. Aveiding use of vminent domain, it had
]wledn]lohhnghtanfm"llﬂnmlythenil ita Bents PUI”

10 Hr-nk Jowrnol, Procecdings of the Sencts of the Hiaie of Kaarts
. 230:
o p-m of Tasee digued ond Duveigindd in We Bupreme Court
of u.. Hate of Kanse: 1008, .
1 \villam K. Owlmr!ky. n. ol amm. .4. 1 Baw f (Nuroatt
Unhznﬂ Dkl nbomes, 108, .
31 MIldy and Thidy, Fianceriop in Rip Awrinews, S952-1911, p. 397
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et and ool passassion of the il when it entered the plants.

O rica the Prairis paid Lo producers was cxtremely fur. Pro-

aars could selest the eompany's pested price within two

frcntha of secepianc. of the of, o slse ey could coept the

‘of the Fret business day thercalter.™ The Prairie retaied

A rivate cartier status until Kansen in 1905, and the federal
ovanment 1 1908, marde Fipe lines common carriecs.

1n Indian Territory the Prairie strove to accommodate Ihe
ovecflowing supply by luying & new guthering lines. Even fhough
il contained @ higher Bayme rating than Kanzas oil.
gahorma producur, recsived an average of boct lery-cne cents
ver harrel while Harsans ware given sbant irty-twa cents per
Jirrel1* When ailmen questioned the Prairie’s price policics, the
company attributed them 1o the high cost of tranaportation. The
explanation failed to autisly the producers > ‘Tha only otdity in
\hese figured i3 that oil had been shipped from the early fields
near Barilesville ko Caney for cnly ixteen cents a bamel, By
merely comparing figures, it would appear that the price of
transportation waa approximately the came with or without the
exteslun of the trunk Tine, The pipe line pravided the moast con-
venient method because the gathering linea took it directly from
the well or the storage tank, The Oklahoms oilmen hoped that
after ciatehood legislators would control oil pricing.

With the price of crude continually drupping, the producers
expected a proportionsl decrease in the price of refined o1l The
decrease did not occur, end producers sould ses 0o muruuon
Theic resentment of the Prairie increased. On Octabe
L. C. Coleman, Attorney General of Karisas, filed euit -gmm
The Standard Oil Company (New Jerey) far violating Kanzs
anlirust taws." Similar outcries had eocurred i other Sates
These protents againet Standard had motivated Congram
@ 3am & tesolution calling for the imvestigation of the inton
ol Standard to the ol fields in Kansas, This led to 0 complete
investigation of Standard Oil and ita alfaira in &)l areas of the
il buginags, )¢

The finditgs made by the United States Boreau of Corpora-
3,“"" Were very revealing, They saled that transpoctation was
1.' maoat dominant aspect of the oil buniness, It constituted &
"’_l:fe_menupz of the iotal eost of the finished product and

1 ok, The Amerivcn Petvulecm Indueive, 1. 00,
e e 15 327 Thatei rarm Bitenams Sogasins.
.

tids, Paigatis o N Bumines, WEE-181, 3. 355
C ﬂlkr\.:..asiﬂld;{:nﬂl! Company (Fndians),
ol Bogrt a8 e of
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was an imporiant sepect in Tegulating competition. Once wn.
structed, the of the Buresu of

ed out, the pipe line compamy could not ehift its 1..&, it
production In a fiald decreased, The costs and risks for u mipe
line eompany weve grest sapecially if it guessed Incomectly o
a few fields.’*

Criticiam of its policy did not stop the Prairie from cop.
timiing an aclive role In the mid-west petroleum bugines, 1y,
1906, to fasili the movement of oil, the Prairie built o sccond
frunk line from its Fumboldt !Lm‘aﬂ farm, tn Griffith, Indisna,
Throughout hell it length, the new pipe tained the first
twalve-inch pipe for such a purpose. The llne wps congtructed in
such p superh manner that it could handle fifty thousnd h,mw.
every twentydour hours, Dondel ('Day, manager for all trumk
lines conmtructed by the Prairie, died in 1906, tut his effort had
created the longest pipe line in the womld. The entire line
stretched from the Glenn Fool fields in Oklahoma to the Atlantic
Coant.*¢

Degpite the eliarts of the Prairie and clher corporations,
produetion in the Mid Continent field exoeeded tranaportation
and relining facilitiss from 1901 to 191L. The flow of ofl from the
wells in Indien Territory mounted suddenly by 907 in
45,833,000 barrels, and by 1811, it reached 57,348,000 barrels.s!
Ewn wilh the Prairie's connection wilh eastern refineries and

the completion in 1307 of two tronk linea by its major pipe line
zivalla, not more than approximalely two-thirds of the preduction
in 1909 could be handled. Woeden and earthen tankn provided
but temporary and unsatislaciory mesns of holding the surplud
wroduction.

There were many reasons for overproduction. Oma wan the
"get rich quick” philosophy of those who believed that_the mare
il @ person could produce, the richer he wonld be. Others be-
Lieved that ancs a well wik alut down it would not flow egbit
Wastage was greater because conesrvation practices were a8 yel
undeveleped

Jiew regulations {wusd by the Secretary of Interiors office
inrenned activity among ofl producer in Oklahome:
Moat of e oil was discovered on land cwmed bytmh.rm ety
of whoen were wande of ¢ United Htates. In oeder 10 proect
their intereats, & new regulstion was put into <Hect atating the

32 gt o the Gommltlas of operations of the Fateatum T4
dustep, Vol, 1 {10071, D, 106200
A TMdy sed Fidy, Hienee Bip Businese, 1882-2911, 5 WL
A Willlnamn, ot i, The Amevican Prircieum I 7 8
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gy land leased from the Indiara muot have drilling sotivity
',u.... the fizst vear or the lenae would be forfeited. The Tegule-
Vion caused the production of eweess petroleum, regardless of
wpply. sorage, ot price.1?

A few years later, the Prairie was dissppointed when
1w pasosd by the new Slate of Oklahoma mhlbuied PlPlng

atural gas aul of the ainte. The law was

industry into the etate, becausa many Oklihornans uu um vuth
the availability of low cost matursl gaw, industries would move
iato the state. Their reasoning proved lo be unrealistic on the
new appeal did not bring new industries intn the atate. Rathar
it causcd inslead a considershle amount of waste. Since thete
were few profllable outlets for this gas, it was allowed in most
oanes 10 BEED AWy

‘The first major protest in Oklahoma sgainat the Standard
Ol interest was brought about by the leasing of Oeoge landa
In 1286, the Department. of Interior had given o blanket lease
for the entire reservation to Edwin B, Foster. In 1803, Congress
gave the Department of Interior power to renew lesses and sub-
Icases for an additiona? fen years. In BMerch, 1905, the renewal
of the lenses comurred.

Lenoe renewal bronght bitter protest from people in the
OMshoma Territory. Many felt they had been denied the right
of ohtaining potential cil producing praperly. Oklahoma citizans,
they believed, would have superior right to acquire il land after
statehood, Thay atuo believed that the profils from thia Lumd
whre gaing Lo big foreign bukinesses and not ta the local people.
T was maintained that many compenies, especially the Prairie,

clatmed more iand fhon they were jusily entitled, 1t wis
charged that thel agents had esch cleimed 4300 acres while
kesally each corporetion wes entitled to only 4,300 acrests The
Wuleais reached deal eacs in Washington and were soon fargobien.
hen production continued to increase.

During July, 1908, the second majer protest in ORlahome
Siainst the Prairie's actions begar, with an injunction inued by
dllonred the right of eminent domain in the state of Oklahoma, 16
Charles Haskell let the sinte to -umu meeting of the Demo-
[ party in Denver, Colorado. junction wan designed
dtop the Prairie from building nddntmml gathering lings in
2 Eryl i of the Femarr of o=

¥ Senat Laurnal. mm-m'q the firagts of the Blate of Gida-
Ili Ble\.ml] Beaving,

4 et e ¥ 01
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the slate, Sirce the Prairie was a foreign company, it was not
allowad the right of eminent domain in the state of Oklahoma s

Weat used two articles from (he Hepburn Act lo support hiy
case: No public corporation ghal] own lend exotpt such that Is
neceanry for the conduct of its business as a public service car.
poration, and o peEle servics corporation shall conduct busi.
ness that brings it in divect compelition with a like businas
conducted by ity patrona 17

The injunction wee unpopular with Governor Haskell and
many of the slate’s oil producers. The latter’s altitides élatwmed
from the fuct that without the Prairie’s purchasing pawer, they
had no meara of selling their crude oil.* The Governor. on the
other hand, had litle fecling for the independont produerrs,
Apparently he was disturbed anly beraune Weat had fiot con-
sulted him before issuing e injunction.

When Governor Haskell returned 1o the state, hl asked that
the injunction be withdrawn, but West refused. The Governor
motien with the distriet court to have the sit againgt
the Prairie withdrawn. The point to be decided was whether the
attomey general might bring suit independent of the govemor.

motion was overruled by Judge A. H. Houston

on July 36, 1908, in the Districi Caurt of Yogan County.4? The

en did mot mast with Gevernor Haskell's satlafaction, and

ha asked the Supreme Court of Oklahoma for & Writ of Prohibi-

Hion. The court issued the Wit of Prohibition allowing the mo-

tion of dismismal to be decided by the members of the Supreme
Court.?¢

Governor Hankell's action was groescd with disapproval by the
editar of the Doify Oklahoman, Omer H. Benedict. Benedict
wrote on July 30, lBDB th-hly for the fimt lunz in the his-
tory of court pra: 4 Ihird party (and that party being the
governor of the wmmnmlellth) ‘ha the
otitt of the state and agked for g wri
continued daily. After publishing an
Liar,” Banedict wes errested for criminal libel on & complaint
made by Covernor Haskell. Beredict had posed the question of
who Wi lying—the governar or the paper—~in, their dispute. He
stated thet the governor had no legal right to make private
greementy with Prairle's officials. Theae

14 Jasiagion (Oklnhamn) Eecder. Jily B, 1908,
71 Jy T,
At Finl l‘l:,ll-lmml\! Weelly Chigfiain, Tuly 17, T00R,

30 The Patly Oktakom
 Dblekorn Cily

. Actat 1. 1008,
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tha Pracie? Hashell eceived much criieam afcr. Benedicts
,nmt One stiack came from the Democral tional Com-
*ittes which mid that any elected public afficcl shocld bo e
Yo scvept. eriticiain without taking radical action.

On Seplember 4, the Governor and the Pratria woh a victory
by the unanimous decision by the Supreme Court. This deciaion
upbeld the right of the governar to order & dismisasl of the auil
filed by e altorney general to cust the Praicie from the state.>t
West noked for an appeal and was refused.’ Thia mupposedly
brought a4 end 1o another major cutery against the Prairie,
After consideringg the building of & reflinery near the Gulf of
Mexico for many years, the officials of Standard Dil decided in

aeated, and it began immediately lo build & 30.000 harrel re-
finery. The relinery was compleled in 1910, and it provided yet
another oullet for crude il coming from the Mid-Continent
tiekds, %

In 1910, the Prairie, in an attempt ta satisty cerlain groups
in the siate, formed o local company called the Oklahoma Pipe
Ling Company. h its new aubsidiary, the Prairie com-
pleted ita pipe line development to Batan Rouge, and the major
strugglea were over.

‘The Frairie produced a relatively smalt proportion of fhe
pebroleum extractest from the Mid-Conlinent fields becmuse it
was restrained by legal limitations and ita deliberate policy. It
first ennual production in Indien Temitory, that i 1805,
amaunted to 101,000 barrels, bul its volume rose to 5,230,000
Elx yaars later. The Prairie’s best year In Kanass was in 1904,
whet it produced 116,000 barrels. During the years 19011815,
the Prairie produced less than six percent of the total oil from
the Mid-Conlinent. liglds.

The Prairies position rﬂulkd from its extensive piping
and storzge facilites w! re the largest in the world. A
“hlemn) obearver noted: "Ol what value would be the oil,

—_—_
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however continuowsly it might flow, il there mers 0o Why of
transporting it or selling it for glermge s The Prairie made the
Tegion's crude oil worth a forune 16 the
thia cutlet. 1t did so0 at a cost ol several million dollum which
wes an expenditure possible only for a powerful corporation,
The pralests that arcee from variovs groups were i Som mlea
valid, but even tiough it. gaimed fantastic profits, the Prai
brought the petroleurs market ta the area. Without the Prairi
the grosth of the M Catiness, fiald would hove e delayed
for several years,

2 in Oklabomn,” Htarm's Gitate®

len N, Gould, "0l pnd
Hl'l:iv Vol 5. [Lanunrs, 19081,




